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Timetable: 

• Dec 07 intial meeting 

• April 08 further review 

• Dec 08 75% of valuations complete 

• Mar 09 100% complete 

• Oct 2009 Rating list published and valuations 
issued 

• April 2010 New rates come into force 
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The implications/challenge: 

• Determining a comparable pipelines basis 

• Obtaining reliable costs of comparable pipelines 

• Evidence 

• The construction costs have increased 
significantly in recent years.  

•  The increased tax burden of pipelines 
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The  non NG projects 

• Excelerate Energy Teeside 2.8km 8 ins and 6.5Km 24ins 

• Immingham Storage 0.25 and 0.95km 12/14ins 

• N Gas Networks  4.75km 18 ins 

• BP Energy Hythe 1.4km 8ins 

All 2 to 3x the 2005 revaluation cost 
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The NG projects 
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Other Factors: 

• The rate of de capitalisation currently 5% may increase 

• The level of business rate currently 50p may reduce to 
40p with increased values 



United Kingdom Onshore Pipeline Operators’ Association  

What happened at the 2005 revaluation 
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